
"PURLIC"

N OMBNumber: 3235-0123

Expires: August 31, 2020
" EsìíMáfédaverage burden

18006412 hours per response.. . . ..12.00

VUMM X-17A-57[ SEC FILE NUMBER
PART lil

a-68746

FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING AND ENDING 12/31/2017
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: APTO PARTNERS, LLC QFF!gin USE 98 y

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM I.D. NO.

5 COld Hill ROad SOuth, Suite 11
(No. and Strect)

Mendham NJ 07945
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
JUAN D. ESPINOSA 973-543-6600

(Area Code - Telephone Number)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

MOrey, Nee, Buck & Oswald, LLC
( Name - if individual, state last. first. middle name)

2571 BaglyOs Circle, B20 Bethlehem PA 18020
(Address) (City) (State) (ZipCode)

CHECK ONE:

Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions.

*Claims for exemptionfi·om the requirement that the annual report be covered by the opinion of an independent public accountant

must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-3(e)(2)
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.OATH OR AFFIRMATION

i, JUAN D.ESPINOSA - , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
APTO PARTNERS, LLC , as

of DECEMBER31 , 20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

PRESIDENT& CEO
Title

Nofary ublic

This report ** contains (check all applicable boxes): $ ...a 'l §
(a) Facing Page. PusuG .| 5 ,

/ (b) Statement of Financial Condition
(c) Statement of Income (Loss). •'·Î· ··

(d) Statement of Changes in Financial Condition.

(e) Statement of Changesin Stockholders' Equity or Partners' or Sole Proprielors' Capital.
(f) Statement of Changesin Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.

] 0) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

/ (1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

() (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240 17a-5(e)(3).
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STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2017
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Morey, Nee,Buck & Oswald, LLC

Certified Public Accotmtants and Advisors

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member
of Apto Partners, LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Apto Partners, LLC as of December
31, 2017, and the related notes (collectively referred to as the financial statement). In our opinion, the

statement of financial condition presents fairly, in all material respects, the financial position of Apto
Partners, LLC as of December 31, 2017 in conformity with accounting principles generally accepted in the
United States of America.

Basis for Opinion

This financial statement is the responsibility of Apto Partners, LLC's management. Our responsibility is to
express an opinion on Apto Partners, LLC's financial statement based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB)
and are required to be independent with respect to Apto Partners, LLC in accordance with the U.S. federal
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and
the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statement is free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess
the risks of material misstatement of the financial statement, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the
overall presentation of the financial statements. We believe that our audit provides a reasonable basis for
our opinion.

Morey, Nee, Buck & Oswald, LLC

We have served as Apto Partners, LLC's auditor since 2017.

Bethlehem, Pennsylvania

February 23, 2018

1120 N. Bethlehem Pike • Suite 107 • PO Box 459 • Spring House, PA 19477• Phone: 610-882-1000
2571 Baglyos Circle • Suite B20 • Bethlehem, PA 18020 • Phone: 610-882-1000

59 West End Avenue • Somerville, NJ 08876 • Phone: 908-393-0549

www.moreycpa.com



APTO PARTNERS, LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2017

ASSETS

Cash $ 85,843
Receivables from broker-dealers 113,125
Securities owned, at fair value 5,396,221
Fixed assets, net 293,053

TOTAL ASSETS $ 5,888,242

LIABILITIES

Accounts payable and accrued expenses $ 11,117
Payables to broker-dealers 528,500
Notes payable 220,665

TOTAL LIABILITIES 760,282

MEMBER'S EQUITY

TOTAL MEMBER'S EQUITY 5,127,960

TOTAL LIABILITIES AND MEMBER'S EQUITY $ 5,888,242

See notes to financial statements



APTO PARTNERS, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017

1.ORGANIZATION AND NATURE OF BUSINESS

Apto Partners, LLC (the "Company") is a securities broker-dealer registered with the Securities and Exchange
Commission (SEC) and is a member of Financial Industry Regulatory Authority ("FINRA"). The Company conducts
business as an introducing broker-dealer and clears all transactions through a clearing organization on a fully disclosed
basis. The Company is a State of New Jersey Limited Liability Company.

2. SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation
The financial statements have been prepared in accordance with accounting principles generally accepted in the United

States of America ("GAAP").

Use of Estimates
The preparation of financial statements in conformity with GAAP requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Revenue Recognition
Securities transactions and related revenues and expenses are recorded on a trade date basis. Underwriting fees are

recorded at the time the underwriting is completed and the income is reasonably determinable.

Fixed Assets, Net
Fixed assets are recorded at historical cost, net of accumulated depreciation. Depreciation is calculated on a straight-

line basis over their economic useful lives, generally from three to thirty-nine years.

Income Taxes
The Company is treated as a sole proprietorship for federal income tax purposes and does not incur income taxes.

Instead its earnings and losses are passed through to its member and taxed depending on the personal tax situation.
Accordingly, the financial statements do not reflect a provision from income taxes. Distributions were primarily used to meet
member's income tax obligations.

At December 31, 2017, there were no significant income tax uncertainties that would require financial statement
recognition. In addition, no interest or penalties were recorded.

Fair Value Measurements

The Company records the fair value of certain financial assets and liabilities on a recurring basis. The accounting
standard for fair value provides a hierarchy to measure the quality and reliability of the information used to determine fair
values. Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. Financial assets and liabilities carried at fair value will
be classified and disclosed in one of the following three categories:

Level 1 - Quoted prices in active markets for identical assets or liabilities.

Level 2 - Inputs other than Level 1 that are observable, either directly or indirectly, such as quoted prices for similar assets
or liabilities, quoted prices in the markets that are not active; or other inputs that are observable or can be corroborateId by
observable market data for substantially the full term of the assets or liabilities.

Level 3 - Unobservable inputs that are supported by little or no market activity and that are significant to the fair value of the
assets or liabilities.



At December 31, 2017, all securities owned, which consists of corporate obligations and mutual funds, were valued
using Level 1 inputs.

Receivables/Payables to Broker-Dealers
Payables to broker-dealers represents netted trading profit/loss, interest income/expense, clearing charges, margin

securities, and deposits with the clearing organization. The Company is required to maintain certain deposit amounts with
the clearing organization depending on its clearing activities and as pursuant to the clearing agreement. At December 31,
2017, the Company's required deposit was $100,000.

Cash and Cash Equivalents
The Company considers cash and cash equivalents amounts in demand deposit accounts at various financial

institutions, investments in money market funds, and highly liquid investments, with original maturities of less than ninety
(90) days, which are not held for sale in the ordinary course of business.

Subsequent Events
The Company has evaluated events and transactions that occurred between January 1, 2018 and February 23, 2018,

which is the date the financial statements were to be issued, for possible disclosure and recognition in the financial
statements.

3.CONCENTRATIONS OF CREDIT RISK

The Company at times during operations has cash deposits that exceed $250,000 in one account in individual banks.
The Federal Deposit insurance Corporation (FDIC) insures only the first $250,000 in member banks. At December 31,
2017, the Company had no uninsured cash balance.

4.FIXED ASSETS, NET

Fixed assets, net consisted of the following:

Year Endinq December 31,2017
Land $ 91,916

Buildings 116,984
Equipment 106,650

315,550
Less accumulated depreciation (22,497)
Fixed assets, net S 293.053

5.NOTES PAYABLE

The Company has a commercial mortgage agreement with a lender of $167,120 collateralized by a liert on the property
owned by the Company. The scheduled maturity date on the borrowing is November 1, 2030 and bears interest at 4% per
annum, adjusted every five years at an adjustable rate of 1.875% above the Federal Home Loan Bank of New York Fixed-
Advance Rate for Five (5) Years. At December 31, 2017, the principal balance on the loan was $129,812.

The Company has a bank loan agreement with a lender of $101,650 collateralized by a lien on the equipment owned by
the Company. The scheduled maturity date on the borrowing is April 23, 2023 and bears interest at 1.49% per annum. At
December 31, 2017, the principal balance on the loan was $90,853.

The Company may, at any time and without obligation, make additional principal payments on the Notes.

Year Endinq December 31, 2017

Notes payable $ 220,665



Principal payments on notes payable year ending December 31,

2018 $ 20,765
2019 $ 21,193
2020 $ 21,613

2021 $ 22,082
2022 $ 22,544
Thereafter $ 112,468

6.NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC Rule 15c3-1),

which requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1. At December 31, 2017, the Company had net capital of $4,279,888 which was
$4,179,888 in excess of its required net capital of $100,000. The Company's ratio of aggregate indebtedness to net capital
was 0.15 to 1.

7.RULE 15c3-3 EXEMPTION

The Company is exempt from the provisions of Part 240 Rule 15c3-3 of the Securities Exchange Act of 1934 under
paragraph (k)(2)(ii) in that the Company as an introducing broker or dealer clears all transactions with and for customers on
a fully disclosed basis with a clearing agent, and promptly transmits all customer funds and securities to the clearing agent
who carries all of the accounts of such customers and maintains and preserves such books and records pertaining thereto
pursuant to the requirements as are customarily made and kept by clearing agent.

8.COMMITMENTS AND CONTINGENCIES

Litigation

The Company, as part of doing business, may from time to time be involved in legal matters. In the opinion of
management and after consultation with legal counsel, there are no matters, alone or in the aggregate, that are considered
to be material to the financial statements.

Investment Banking

In the normal course of business, the Company enters into underwriting commitments. Transactions relating to such
underwriting commitments that were open at December 31, 2017, and were subsequently settled had no material effect on
the financial statements as of that date.

9.OFF-BALANCE SHEET RISK

As a securities broker-dealer, the Company is engaged in various trading and brokerage activities, on an agency and
principal basis, in which counterparties primarily include broker-dealers, banks and other financial institutions. The
Company's exposure to off-balance sheet credit risk occurs if a customer, clearing agent or counterparty does not fulfill their
obligations arising from a transaction.


